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It is not uncommon to hear the term “fascist” used to describe the political conditions of the United 
States under the current Bush administration. Indeed, the continuing mass roundups of Muslim and 
Middle Eastern men, harsh new laws circumscribing civil liberties, draconian new spying systems, the 
rush to launch wars and a mass media tightly controlled by a small circle of corporate interests are plenty 
scary, with more such measures undoubtedly on the way. The mainstream political “opposition,” the 
Democratic Party, is unable or unwilling to put up any kind of fight; except for a very few individuals, 
Democrats meekly bleat “me, too” as they vote for repressive personalities and laws.

But we must not mistake form for substance. We are living in a sham democracy with some 
components of a police state, but this is far from fascism. Conditions in the United States could be far 
worse than they are now, and those who glibly describe present-day American society as “fascist” are 
obscuring the truly frightening reality of what genuine fascism would be. This goes well beyond 
uniformed thugs running rampant in the streets. If fascism were to happen in the United States, it 
wouldn’t be with Nazi storm troopers. While that is the method traditionally thought of as helping 
institute the most extreme right-wing dictatorships, fascism in the United States, were it to come, would 
be instituted by different methods.

What is fascism? Could it really happen here? Let’s answer the first question before tackling the 
second.

At its most basic level, fascism is a dictatorship established through and maintained with terror on 
behalf of big business. It has a social base, which provides the support and the terror squads, but which is 
badly misled since the fascist dictatorship operates decisively against the interest of its social base. 
Militarism, extreme nationalism, the creation of enemies and scapegoats, and, perhaps the most critical 
component, a rabid propaganda that intentionally raises panic and hate while disguising its true nature and 
intentions under the cover of a phony populism are among the necessary elements.

Despite national differences that result in major differences in the appearance of fascism, the class 
nature is consistent. Big business is invariably the supporter of fascism, no matter what a fascist 
movement’s rhetoric contains, and is invariably the beneficiary. A study of various fascist movements, 
both the pre-World War II European varieties and the post-World War II South American varieties, 
illustrate this.

The bankrollers of Hitler’s rise to power
In recent years, as the corporate use of slave labor and trafficking in plundered assets, among other 

“benefits” of Nazi Germany, have become acknowledged, demands that the German and Swiss companies 
that profited should pay restitution have become louder. But these same companies, and their apologists, 
claim they, too, were “victims” of the Nazi regime and were somehow “forced” to do what they did. This 
is nonsense.

From the 1920s, big-business leaders supplied the financial support for the Nazis. Not only German 
industrialists, but industrialists in other European nations and in the United States contributed support. 
This financing was known at the time and requires no new revelations.

William E. Dodd, the U.S. ambassador to Germany, said in 1937: “A clique of U.S. industrialists is 
hell-bent to bring a fascist state to supplant our democratic government and is working closely with the 
fascist regime[s] in Germany and Italy. I have had plenty of opportunity in my post in Berlin to witness 
how close some of our American ruling class families are to the Nazi regime. ... Certain American 
industrialists had a great deal to do with bringing fascist regimes into being in both Germany and Italy. 
They extended aid to help Fascism occupy the seat of power, and they are helping keep it there.”1

While the list of those at the top of the American industrial and financial pyramid who eagerly did 
business with Hitler’s Germany goes far beyond the well-known Henry Ford — a list that includes 
Prescott Bush, George W. Bush’s grandfather, and Prescott’s father-in-law, George Herbert Walker — this 
shouldn’t obscure the fact that German industrialists were the more important bankrollers prior to the 
Nazi seizure of power in 1933 and the primary beneficiaries after the seizure.

Fritz Thyssen is the best known supporter of Hitler among German industrialists, but was far from 



alone. Thyssen, whose companies controlled most of the steel and iron markets of Germany, began 
providing financial support for the Nazis from late 1923. Thyssen gave millions of marks to the Nazis. He 
admitted to personally giving only 1 million marks — claiming he had little cash! — in his 1941 
autobiography I Paid Hitler, an attempt to downplay his past support that was written after he began to 
oppose the Nazis.2 But an Allied investigation after the war found that Thyssen gave 3 million marks to 
the Nazis in 1932 alone.

Thyssen also helped recruit other industrialists who were initially hesitant. He invited Hitler to speak 
before a group of industry leaders in January 1932, when Hitler made such an impression that several 
began making contributions and providing other support, and previous supporters increased their 
contributions. In this infamous meeting, Hitler called for “the absolute supremacy of the value of 
personality,” later saying “It is nonsense to build economic life on the idea of achievement and the value 
of personality, and thus in practice on the authority of personality, and at the same time to deny this 
authority of personality in politics and to replace it by the law of the greater number, that is, by 
democracy.”3 The audience understood well the point.

Other Nazi financiers included coal baron Emil Kirdorf, arms manufacturer Gustav Krupp, steel 
magnate Albert Voegler, I.G. Farben executives Karl Bosch and Georg von Schnitzler, the Munich printer 
Hugo Bruckmann, piano maker Carl Bechstein, banker Hjalmar Schacht and arms maker Friedrich Flick. 
Many of Germany’s aristocratic large landowners, the Junkers, were also Nazi donors.

The attitudes of these elites were clear. The Junkers, who owned tremendous amounts of rural land, 
primarily east of the Elbe River, treated their laborers like serfs; laborers even had to vote for the bosses’ 
conservative candidates or be sacked.4 In 1924, Thyssen said “Democracy with us represents — 
nothing.”5 A year later, Krupp declared “We want only loyal workers who are grateful from the bottom of 
their hearts for the bread which we let them earn.”6

Kirdorf began supporting Hitler in 1927 but was worried about the left-sounding rhetoric of some Nazi 
leaders, such as Gregor Strasser and Ernst Roehm. Hitler assured Kirdorf that these policies were merely 
an attempt to gain popular support and would not be implemented. Kirdorf suggested Hitler write a 
pamphlet for private distribution among industrialists explaining that. Hitler did so, and Kirdorf 
distributed the pamphlet.7

In it, Hitler supported the industrialists’ interests, declared democracy “weakness and stupidity,” called 
peace and reconciliation among nations “outrages against mankind” and summed up the real nature of 
capitalist competition: “The decisive factor in economic conflict in the world has never yet rested in the 
skill and know-how of the various competitors, but rather in the might of the sword they could wield to 
tip the scales for their businesses and hence their lives.”8 The readers of the pamphlet approved of 
Hitler’s plans to suppress trade unions, and Hitler’s support increased.

Krupp was originally an opponent of Hitler, but was persuaded in February 1933 that the Nazis would 
destroy trade unions and increase arms expenditures.9 Krupp was an influential convert as he was 
chairman of the Association of German Industrialists. The addition of Krupp and others provided crucial 
money and support to Hitler’s final drive to totalitarian power. Krupp would go on to use the slave labor 
of 100,000 concentration-camp inmates, including those at a fuse factory inside Auschwitz. An estimated 
70,000 of Krupp’s slave laborers died at the hands of camp guards.10

At just the February 1933 meeting that gained the support of Krupp, German industrialists contributed 
3 million marks for the Nazis.

American capital support of Nazis
Many American big-businessmen were eager supporters of Nazi Germany. Although some were more 

interested in profits and were indifferent to the crimes of Hitler’s regime, many were driven by ideology 
and saw fascism as a model to be implemented in the United States. This is not to deny that anti-Semitism 
played a role. Hitler was an admirer of Henry Ford, had copies of Ford’s anti-Semitic book distributed 
and, in 1923, told a Chicago Tribune interviewer, “I wish I could send some of my shock troops to 
Chicago and other big American cities to help” after hearing that Ford was considering a run for 



president.11
Irenee du Pont, patriarch of the giant DuPont chemical conglomerate, closely followed Hitler’s career 

in the 1920s and began financing American fascist groups, some of which developed into terror gangs that 
used killings and firebombings to break up attempts at organizing unions, and to kill African-Americans, 
Jews and Communists. The DuPont company, in conjunction with General Motors, went on to make 
major contributions to the Nazi war effort while earning large profits from doing so.12

Among the major American contributors to the rise of the Nazis were Averill Harriman, whose family 
made a fortune in railroads in the late 19th century; Walker and Prescott Bush; brothers Allen and John 
Foster Dulles; and the Dulles brothers’ Sullivan & Cromwell Wall Street law firm. All these men had 
extensive dealings with Fritz Thyssen. In 1924, Harriman and Walker set up the Union Banking Corp., 
which existed to conduct business with Thyssen. Walker later installed his son-in-law as an executive in 
his companies, including in Union Banking, which “became an out-and-out Nazi money-laundering 
machine.”13 As early as 1934, congressional investigators found that Walker and Bush’s companies 
widely subsidized Nazi propaganda in the United States and Germany and made deals with the Nazi 
intelligence apparatus.14

The Dulles brothers, through Sullivan & Cromwell, represented many firms on Wall Street and 
elsewhere interested in dealings with the Nazis from the 1920s.15

The false and true faces of German fascism
Instituting a fascist dictatorship is no easy decision even for the biggest industrialists, bankers and 

landowners who might salivate over the potential profits. For even if it is intended to benefit them, these 
big businessmen are giving up some of their own freedom since they will not directly control the 
dictatorship; it is a dictatorship for them, not by them. A few of this class will oppose the institution of a 
fascist dictatorship, some will be ambivalent and perhaps a few were squeamish about the Nazis’ virulent 
anti-Semitism.

It is only under certain conditions that business elites resort to fascism — some form of democratic 
government, under which citizens “consent” to the ruling structure, is the preferred form and much easier 
to maintain. Working people beginning to withdraw their consent — beginning to seriously challenge the 
economic status quo — is one “crisis” that can bring on fascism. An inability to maintain or expand 
profits, as can occur during a steep decline in the “business cycle,” is another such “crisis.” Massive 
corporate subsidies and the funding of gigantic projects, such as military buildups and monumental 
buildings, are used to combat stagnating or declining profits. If the crisis is severe enough, the level of 
subsidies and projects required can be achieved only against the will of working people, for it is from 
them that the necessary money will come, in the form of reduced wages and benefits, increased working 
hours and the speeding-up and intensification of their work. Fascism overcomes resistance through force.

As Germany’s economic crisis deepened, more money was given to the Nazis by their backers, enough 
so that Hitler had 100,000 storm troopers at his disposal by the end of 193016 and during the July 1932 
elections, he had sufficient funds to fly to 50 cities in two weeks.17 A tremendous flow of subsidies is 
necessary to maintain these kinds of expenditures.

What Hitler’s corporate bankrollers wanted was clear enough: the destruction of their workers’ ability 
to defend themselves and higher profits in a stable atmosphere. This Hitler promised in meetings of Nazi 
leaders and industrialists. But, no matter how powerful they are, numerically these big businessmen are a 
minuscule portion of the population. How to create popular support for a movement that would destroy 
unions, turn working people into helpless cattle, regiment all spheres of life, destroy all freedom, 
mercilessly destroy several groups of society, reduce the standard of living of those who still had jobs and 
inevitably lead to war? This is not an appealing program.

Germany’s blue-collar workforce mostly didn’t buy into fascist siren songs, and continued to support 
the Communists and the Social Democrats, although it was sharply divided between the two. Most of the 
middle class, however, was a different story. The desperate economic crisis of the Weimar Republic 
devastated the shopkeeper, the professional, the white-collar worker on the lower rungs of management. 
The middle class was losing or threatened with losing what it had and its sons and daughters were 
unemployed with little or no prospects. From here the Nazis were able to draw their votes, and these sons, 



along with unpoliticized people at the bottom of society, swelled the ranks of the storm troops.
“The victory of Nazism can be explained to a large extent by the desire on the part of Northeim’s 

middle class to suppress the lower class and especially its political representatives, the Social Democratic 
party. Nazism was the first effective instrument for this,”18 wrote William Sheridan Allen in his book 
examining the rise of the Nazis in one small provincial town, Northeim. Although Northeim was more 
conservative than Germany as a whole, its experience was similar to the rest of the country. “Northeim’s 
middle class was so intent on dealing a blow to the Social Democrats that it could not see that the 
instrument it chose would one day be turned against itself.”19 

The Nazis skillfully appealed to German middle class fears of economic dislocation, the increasing 
numbers of unemployed blue-collar workers, the threat of being swallowed by big business and political 
instability (although the Nazis were the most responsible for the last of those four), creating the social 
base needed by the economic elite to bring its movement to power. A movement that was as anathema to 
the middle class as it was to the lower economic ranks, although its middle class supporters were blind to 
that reality as the Nazis simultaneously appealed to its grudges against societal elites.

“In National Socialism, everything is as contradictory and as chaotic as in a nightmare,” wrote Leon 
Trotsky in a vivid 1932 essay. “Hitler’s party calls itself socialist, yet it leads a terroristic struggle against 
all socialist organizations. It calls itself a worker’s party, yet its ranks include all classes except the 
proletariat. It hurls lightning bolts at the heads of capitalists, yet is supported by them. ... The whole world 
has collapsed inside the heads of the petit bourgeoisie, which has completely lost its equilibrium. This 
class is screaming so clamorously out of despair, fear and bitterness that it is itself deafened and loses 
sense of its words and gestures.”20

Trotsky, the sharpest observer and analyst of fascism of his time, was referring to the false facade of 
the Nazis. The party’s full name was the National Socialist German Worker’s Party, a name intentionally 
chosen to fool the middle and lower classes. Capitalism was discredited in Germany, so the Nazi 
leadership let a populist socialist-sounding program be put forth, and Hitler himself thundered against 
bankers, albeit generally as part of his anti-Semitic rants. Many storm troopers believed the party’s 
rhetoric, even as Hitler was saying very different things to his corporate benefactors and the storm troops 
were being used to burn union offices and beat and kill the workers who presumably were the victims of 
the bankers the storm troops’ leaders were fulminating against.

For instance, Strasser, in a 1932 speech, expressed support for the “German labor movement, an 
entirely justified movement, which we recognize and affirm in its most fundamental content.”21 A Nazi 
pamphlet for workers claimed: “As a worker’s party, National Socialism recognizes without restriction 
the right to strike. ... It is a shameful lie to say that National Socialists, when they have taken power ... 
will deprive the workers of their supreme weapon: the right to strike.”22

Similar obfuscation was offered to independent small farmers and cattleraisers, who were opposing, 
sometimes with violence and tax boycotts, Weimar Republic agricultural polices that decimated them 
while giving massive benefits to the Junker landed aristocracy. The Junkers, having failed to attract 
peasants into “united” agricultural organizations they controlled and set up to take advantage of the 
rebellion, turned to subsidizing the Nazis. The Nazis dutifully began to claim they were for the defense of 
the small farmer and demanded the breakup of large estates.23 About 18,000 Junkers owned 20 percent of 
all the land of Germany; these estates could cover 40 square miles.

A sad concurrent phenomenon was the ineptitude of left-wing parties and their inability to organize 
effective resistance, or even understand the necessity of joint defense. This is a necessary precondition for 
the successful rise of fascism, as will also be seen in later examples. The Communists, the Social 
Democrats and the unions all failed to mount any effective challenge, and the leaders of what remained of 
Germany’s centrist and nationalist right-wing parties thought they could “control” Hitler. Had the 
Communists, Social Democrats and the unions made a common fight against the Nazis, that would have 
been enough to stop Hitler’s accession to power. It would have undoubtedly caused some of the Nazis’ 
street support to switch to the left.

But that is hindsight. What happened is clear enough. Once in power, Hitler quickly arrested the 
political opposition, putting Communists, Social Democrats, union leaders and others into concentration 
camps. Within weeks, the right to strike was abolished, union contracts were cancelled and a fascist 



“union” began to replace the existing unions. With opposition silenced by terror, severe oppression of 
Jews, Slavs, homosexuals, artists and others began. Once Hitler had destroyed all political opposition, 
there was no need to maintain his corps of street thugs, some of whom began demanding that the populist 
promises begin to be fulfilled. The storm troops, too, found out those promises were fantasy and this 
potential internal Nazi opposition was crushed in the murderous 1934 “Night of the Long Knives” and the 
storm troops disbanded.

Profits and death camps in Nazi Germany
What was the result? Profits more than doubled in five years — the composite profits of German 

industrial and commercial enterprises increased from 6.6 billion marks in 1933 to 15 billion marks in 
1938.24 Military contractors did the best, of course, with the profits of the German Weapons and 
Munitions Works increasing 10-fold.25 Much of these profits came on the backs of their workforces. 
Contrary to the “laws” of capitalism, wages actually dropped despite the disappearance of mass 
unemployment. Industrial wages in 1938 were still below the wages of 1929.26

Although some of the decrease in wages occurred in the three years before the Nazi dictatorship began 
because of the depression, wages were suppressed. By one survey of 17 industrial branches, wages in 
October 1942 were 15 percent below 1929 wages and almost the same as 1936 wages.27 A separate 
survey showed that from Hitler’s ascension to power on January 30, 1933, to the summer of 1935, wages 
dropped 25 to 40 percent.28 Even the Nazi minister for the state of Bavaria, where the Nazis arose, in 
1936 admitted that “many German workers suffer from hunger.”29

The workplace codes were so severe that the Nazi Labor Front newspaper admitted “some shop 
regulations are reminiscent of penal codes.”30 Revealing accounting figures, among other offenses, 
carried a penalty of death. In 1935, a “labor passport” was instituted in which the employer wrote reports 
on the holder. The employer could confiscate the passport at will, without which employment could not 
be taken, effectively making it impossible to change jobs. In 1938, it was formally made illegal for a 
worker to change jobs and the Nazis assumed the right to move workers to other jobs even with a drop in 
salary. Many workers were sent to labor on the Junkers’ estates, for pay that was a fraction of 
unemployment benefits, which were set at starvation levels.31

The profits enjoyed by industrialists as a result of this wage depression were concentrated near the top. 
The total capital possessed by German corporations increased by 55 percent from 1938 to 1942, to 
provide an example, while the number of corporations was halved from 1933 to 1942. To put it another 
way, the share of capital possessed by the largest corporations increased from 52 percent in 1933 to 64 
percent in 1942.32

Agricultural workers fared no better. In May 1934, when new laws went into effect, wages for 
agricultural laborers officially dropped 25 percent, although often the cut was steeper because the Junkers 
could ignore the new “contracts.” The agricultural unions had already been dissolved, with all members 
forced into a single organization headed by Junkers, who took back all pre-1933 concessions and 
reinstituted feudal-era conditions, including corporal punishment. Moving to a city to escape these 
conditions was forbidden. Not only were the old promises of breaking up large estates forgotten, but the 
Junkers’ lands were declared “hereditary” and exempted from inheritance and real estate taxes, and were 
the beneficiaries of other tax exemptions for wholesale produce and machinery. Meanwhile, the subsidies 
to Junkers, already high before the Nazi ascension to power, were dramatically increased. Taxes on small 
farmers, many of whom were subsistence farmers, was increased and these paid a tax rate higher than did 
the Junkers. Subsistence farmers were forced to sell their grain to a Junker-controlled company, then buy 
their bread for more than it would have cost them to make it themselves if they hadn’t been forced to sell 
their grain.33

The depression of wages was not enough for the corporate plutocrats. A system of credit vouchers, 
amounting to 16 percent of the national product, enabled heavy industry to expand its production and 
fund its research and experimentation of new production methods.34 Further state subsidies to private 
business are shown in the fact that the national expenditure on the military increased from 23 percent in 



1933 to 74 percent in 1938,35 a major factor in the massive increases in defense-contractor profits 
mentioned earlier.

Most of this economic imbalance occurred before slave labor became widespread in Nazi Germany, 
which would have dramatically increased the disparities. Inmates from 138 concentration camps provided 
slave labor for Krupp36 and all Daimler-Benz plants were staffed by prisoner labor by the end of 1941,37 
to cite just two examples. I.G. Farben, the chemical giant, even built its own concentration camps to 
eliminate the “waste” of time it took prisoners to march to work!38 I.G. Farben, which after the war was 
split into BASF, Bayer and Hoechst, made huge profits supplying the gas to the death camps. Much of the 
financing of the Auschwitz death camp was provided by Deutsche Bank. Friedrich Flick A.G., an arms 
manufacturer, used tens of thousands of slave laborers; following a brief stay in prison after World War II 
its namesake head was allowed to resume his business activities and his grandson would later sell the 
company at a fortune sufficient to allow him to acquire one of the world’s biggest private art collections.

Flick provides a telling example of big-business relations with the Nazis. In May 1940, government 
officials calculated that 24 marks per bazooka shell would provide a fair profit. Flick demanded 39.25 
marks. Negotiations resulted in Flick receiving 37 marks, leading to more than 1 million marks extra 
profit under this one contract.39

Further proof that German corporations were anything but “victims” of the Nazi regime lies in the fact 
that many leading industrialists and bankers took high government posts after Hitler’s takeover, including 
Schacht, Thyssen and Voegler. Many Junkers also held government posts, including Alfred Hugenberg, 
General von Blomberg and Count Schwerin von Krosigk.

The Nazis were also raking in their share. Employees were forced to pay 400 million to 500 million 
marks per year to the Nazi “union.” The head of this “union” used some of this money to build an 
automobile plant, had buyers make “prepayment” installments and when the war began, production was 
shifted to army vehicles, so the automobiles on which the installments were paid were never delivered. 
The “union” head pocketed 100 million marks through this scheme.40

Hitler himself amassed a fortune. Fifty percent of the profits from his frequent public speeches before 
he took office went directly into his personal bank account41 and after taking power, he was paid millions 
of marks for the use of his likeness on postage stamps.42

Trading with the enemy
By no means were German companies unique in profiting from the Nazi war machine.
International Business Machines Corp. (IBM) profited hugely while making it possible for the Nazis 

to run their concentration camps and organize slave labor. A 2002 article by investigative reporter Edwin 
Black, summarizing his book IBM and the Holocaust, states:

“Custom-designed, IBM-produced punch cards, sorted by IBM machines leased to the Nazis, helped 
organize and manage the initial identification and social expulsion of Jews and others, the confiscation of 
their property, their ghettoization, their deportation and, ultimately, even their extermination. ... A key 
factor in the Holocaust in Poland was IBM technology, provided directly through a special wartime Polish 
subsidiary reporting to IBM New York. ... And that’s how the trains to Auschwitz ran on time.”43

IBM was the only source for punch cards and spare machine parts and serviced the machines on site, 
including in the camps and other locations where the work of tabulation and sorting was done by forced 
laborers. The entire vast system of punch cards used to automate Nazi records were custom made by 
IBM. The company’s Polish subsidiary was set up by the home office in New York, by which it was 
tightly controlled.44

The German subsidiary was also tightly controlled from New York until December 1941, when the 
United States entered the war. But the custodian placed in charge of the German subsidiary by the Nazis 
“maintained the original staff and managers ... keeping it productive for the Reich and profitable for IBM. 
The subsidiary now reported to IBM’s Geneva office, and from there to New York. The company was not 
looted, its leased machines were not seized. ‘Royalties’ were remitted to IBM through Geneva. Lease 
payments and profits were preserved in special accounts. After the war, IBM recovered all its Polish 



profits and machines.”45
The list of American companies that did business with Nazi Germany, during the 1930s and during 

World War II, include Aluminum Corporation of America (Alcoa), DuPont, Ford, General Motors, 
William Randolph Hearst’s media empire, International Telephone & Telegraph (ITT) and Standard Oil of 
New Jersey (later known as Exxon). These are all in addition to the sprawling multicompany business 
empire run by George Herbert Walker, Prescott Bush and Averill Harriman, and also Sullivan & 
Cromwell, which facilitated investments in Germany for countless companies. Sullivan principal John 
Foster Dulles even sat on the board of I.G. Farben. Allen Dulles, who would become the head of the 
Central Intelligence Agency at its birth, created the Paperclip project, which brought 1,000 Nazi scientists 
to the U.S., including doctors who killed their victims through high-altitude testing, freezing, injections of 
salt water, drug injections, nerve gas, mustard gas and the insertion of gangrene cultures, glass or sawdust 
into wounds.46

Several of these companies traded with Nazi Germany while simultaneously withholding critical 
materials from the United States during World War II and set up monopoly agreements with German 
companies that would continue when the U.S. entered the war.

Alcoa, for instance, “was largely responsible for the fact that America did not have the aluminum with 
which to build airplanes before and after Pearl Harbor, while Germany had an unlimited supply,” 
according to the 1943 book Facts and Fascism.47 Alcoa had a cartel agreement with I.G. Farben.

General Motors invested in I.G. Farben and operated subsidiaries in Germany that produced trucks, 
armored cars and tanks for the Nazis, not only from existing factories but from factories that were built 
later in the 1930s. GM and Standard Oil of New Jersey also built plants for the production of leaded gas, 
without which the Nazis could not use their mechanized-warfare techniques.48 Standard Oil favored Nazi 
Germany in rubber deals and patent arrangements and when confronted with its actions by U.S. antitrust 
and military officials, Standard threatened to cut off its supply of fuel to the U.S. war effort. Standard 
eventually paid an extremely tiny, token fine and no prosecution was undertaken.49

As late as 1940, Ford “refused to build aircraft engines for England and instead built supplies of the 5-
ton military trucks that were the backbone of German army transportation.”50 Ford also operated plants 
in Germany throughout the war; famously, civilians in Cologne used Ford’s plant as an air-raid shelter 
because Allied bombers never hit it while they were destroying the rest of the city. The bombers were 
under orders not to hit Ford plants.

To cite another example, ITT manufactured numerous products for the German military, including 
telephone equipment, radar equipment, fuses for artillery shells and parts for the rocket bombs that fell on 
London. ITT owned 28 percent of Focke-Wulf, the German firm that made military aircraft.51 
Amazingly, ITT received $27 million from the U.S. government in compensation for Allied bombing 
damage to the Focke-Wulf plant. GM received $33 million in reparations and federal tax benefits.52 ITT 
would go on to play a role in the Chilean military’s 1973 coup.

Swedish companies were quite willing to do business with Nazi Germany, firing Jewish employees 
and removing Jewish shareholders to keep the profits coming. Swedish industrial leaders set up the 
Swedish-German Chamber of Commerce, which included Nazi representatives. More than 1,000 Swedish 
companies were members of the chamber, which, in collaboration with the German embassy, set up a 
network of watchdogs to make sure Jews were purged.53

Another business group, “the Export Association ... made up exclusively of the biggest Swedish 
companies — often supplied information on the ‘racial question.’ ... No organized system of informants 
was needed. It was all done voluntarily. And membership in the Swedish-German Chamber of Commerce 
was voluntary as well.”54 To provide one example of the dealings of chamber members, Svenska 
Cellulosa, by March 1940 had stopped selling wood pulp to customers in the U.S., France and Great 
Britain while tripling sales to Germany.55

If this demonstration of what fascism is about — and the preceding summarizes only a small part of 
the evidence — were confined to Germany alone, it might be argued that what happened there was some 
sort of “aberration.” In fact, the patterns mirror the rise and experience of fascism in other nations. Let us 



now turn to four other nations tormented by fascism in the 20th century, starting with the birthplace of 
fascism.
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